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Cl? 

in 


PS  S 


(5 


3 1223  06447  0496 


General  City  and  County 180,218,202.49  246,436.02  179,585,352.06  $ 386,414.41 

$328,786,021,69  $ 295,529.92  $328,104,077.36  $ 386,414,41 


PROPRIETARY  BALANCE  SHEET,  JUNE  30,  1932  (Continued) 


For  the  fiscal  year  ended  June  30,  1932 

Current  proprietary  surplus,  June  30,  1931,  as  per  an- 
nual report  of  the  Auditor  $498,635.28 


Prior  year  revenues,  etc 99,666.46 

Correction  of  entries  transferring  Water  Department 
acquisition  expense  from  current  to  capital 

ledger  112,365.89  60,808,698.84 


Expenditures,  details  annexed  $55,803,461.57 


CAPITAL  SURPLUS  (Continued) 
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$54,785,810.98 


Charities,  hospitals  and  corrections: 


DEPARTMENTAL  REVENUES,  GENERAL  CITY  AND  COUNTY 
(Continued) 


or  the  fiscal  year  ended  June  30,  1932. 


Elections  335,493.11 

Care  and  maintenance  of  buildings 334,922.40 


EXPENSES,  GENERAL  CITY  AND  COUNTY 
(Continued) 

Telephone  exchange $ 7,740.00 


Music,  entertainments  and  celebrations 


$305,297.71  9,659,116.42 


(61) 
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REVENUES  AND  EXPENSES,  PUBLIC  SERVICE  ENTERPRISES 
For  the  fiscal  year  ended  June  30,  1932 


, PUBLIC  SERVICE  ENTERPRISES  (Continued) 
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2,455,000  $112,707,900 


$172,188,752.70  $8,029,449.79 


SUMMARY  OF  FUNDING  BALANCE  SHEETS 
(Continued) 


CURRENT  FUND  BALANCE  SHEET,  JUNE  30,  1932 


CURRENT  FUND  BALANCE  SHEET,  JUNE  30,  1932 
(Continued) 

RESOURCES  (Continued) 
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CURRENT  FUND  BALANCE  SHEET,  JUNE  30,  1932 
(Continued  from  previous  page) 


Redemption  of  Property 


CURRENT  FUND  BALANCE  SHEET,  JUNE  30,  1932 
(Continued) 
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SPECIAL  AND  TRUST  FUND  BALANCE  SHEET,  JUNE  30,  1932 


Municipal  Court  Clerk’s  Spe- 
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$11,459,768.04  $246,838,69  jl< 
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Hetch  Hetchy  Power  Operative  Fund  2,022,849.63  1,804,661.71  8,900.52  209,387.40 

Hetch  Hetchy  Power  Depreciation  Fund  739,118.67  469,568.81  269,649.76 


CURRENT  FUND  APPROPRIATIONS  (Continued) 

For  the  fiscal  year  ended  June  30,  1932 
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Supplementary  Report  Upon  Examination 
of  Accounts  of  Controller’s  Department 
City  and  County  of  San  Francisco 

For  the  fiscal  year  ended  June  30,  1932 


April  3,  1933. 

To  the  Honorable  Board  of  Supervisors, 

City  and  County  of  San  Francisco, 

San  Francisco,  California. 

Dear  Sirs : 

Under  date  of  March  29,  1933,  we  submitted  a certified  report  upon 
our  examination  of  the  accounts  of  the  Controller’s  department  of  the 
City  and  County  of  San  Francisco  as  at  June  30,  1932. 

Supplementary  thereto  we  present  in  the  following  paragraphs  our 
comments  regarding  the  more  important  items  appearing  in  the  sched- 
ules which  accompanied  that  report  and  such  other  matters  relating 
to  our  examination  as  we  believe  will  be  of  interest  to  you. 

Scope  of  Examination:  The  accounts  of  the  public  service  enter- 
prises were  examined  as  at  June  30,  1932,  by  other  independent  audit- 
ors, while  those  of  the  Treasurer’s  department  were  verified  as  of  that 
date  by  the  Controller’s  audit  staff  in  accordance  with  section  66  of 
the  new  Charter. 

Our  work  in  connection  with  these  units  was  restricted  to  a review 
of  the  reports  and  supporting  working  papers  and  a reconciliation  of 
the  findings  presented  therein  with  the  related  accounts  on  the  books 
of  the  Controller. 

With  respect  to  the  accounts  other  than  the  foregoing,  we  have 
verified  the  assets  and  liabilities  as  at  June  30,  1932,  except  that  in 
the  case  of  the  property  accounts  we  have  accepted  the  recorded  values 
at  June  30,  1931,  without  verification. 

Further,  in  accordance  with  the  terms  of  our  engagement,  we  made 
a general  review  and  test  check  of  the  recorded  revenues  and  expendi- 
tures and  the  allocation  thereof  to  funds. 

In  addition,  we  reviewed  the  procedure  in  effect  in  various  other 
divisions  of  the  Controller’s  department  such  as  the  payroll,  tax  re- 
demption, inheritance  tax,  bail  bonds,  and  social  service  divisions,  and 
satisfied  ourselves  as  to  the  adequacy  of  the  internal  check  with  re- 
spect to  those  functions. 

The  office  of  Controller  was  created  by  the  new  Charter,  effective 
January  8,  1932,  with  greatly  amplified  responsibilities  and  directional 
functions,  as  compared  with  the  former  office  of  auditor.  Considering 
the  many  problems  of  reorganization  with  which  he  has  necessarily 
been  confronted,  and  the  comparatively  short  time  since  his  appoint- 
ment, the  Controller,  in  our  opinion,  has  made  commendable  progress 
in  carrying  out  the  provisions  and  intent  of  the  new  Charter.  A com- 
prehensive revision  of  the  chart  of  accounts  and  accounting  proced- 
ure is  now  in  progress. 

Necessary  adjustments,  as  indicated  in  the  Controller’s  report  sub- 
mitted under  date  of  November  14,  1932,  are  being  recorded  on  the 
Controller’s  books. 

Revenues,  Expenditures,  and  Current  Proprietary  Surplus:  Follow- 
ing is  a condensed  summary  for  the  year  ended  June  30,  1932,  details 
of  which  will  be  found  in  the  schedules  accompanying  our  certified  re- 
port. This  summary  has  been  prepared  in  accordance  with  the  pro- 
visions of  section  80  of  the  new  Charter: 

Current  proprietary  surplus,  June  30,  1931, 

as  per  annual  report  of  the  Auditor 


$498,636.28 
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Revenues: 

Taxes  and  licenses $34,192,210.70 

State  subventions  3,590,793.21 

Departmental  revenues  1,251,999.37 

Public  service  enterprises 15,390,940.21 

Interest,  rents,  fines,  etc 359,867.49 


Total  revenues  $54,785,810.98 

Other  additions  to  surplus 6,022,887.86 


Expenditures: 


Operating  expenses: 

General  City  and  County $33,068,175.75 

Public  service  enterprises 12,271,566.47 


$45,339,742.22 

Bond  maturities,  including  those  of 

July  1,  1932 4,426,100.00 

Additions  to  property  from  revenues...  3,919,415.19 

Interest  on  Hetch  Hetchy  construction 
bonds  2,118,204.16 


Total  expenditures  $56,803,461.57 

Other  deductions  from  surplus 1,579,915.80 


57,383,377.37 


Current  proprietary  surplus,  June 

30,  1932  $3,923,956.75 


Of  the  foregoing  surplus  of  $3,923,956.75  as  at  June  30,  1932,  there 
had  been  appropriated  $2,677,677.96,  leaving  an  unappropriated  balance 
of  $1,246,278.79,  as  shown  in  the  following  summary: 

Appropriated  surplus: 

Encumbrances  $ 1,049,129.94 

Less,  proprietary  accounts  payable  in- 
cluded therein  178,270.04 


$ 870,859.90 

Unencumbered  balances  of  appropriations 1,671,214.08 

Reserve  for  cash  other  than  Treasurer’s  cash 135,603.98 


Total  appropriated  surplus $2,677,677.96 

Available  current  proprietary  surplus,  as  shown  on  pre- 
ceding page  3,923,956.75 

Unappropriated  current  proprietary  surplus  as  at 

June  30,  1932 .$1,246,278.79 


PROPRIETARY  BALANCE  SHEET  COMMENTS. 

The  following  paragraphs  relate  to  various  items  appearing  on  the 
proprietary  balance  sheet  which  accompanied  our  certified  report  and 
further  indicate  the  scope  of  our  examination: 

Cash:  We  reviewed  the  report  and  working  papers  covering  the 

examination  which  the  Controller’s  audit  staff  made  of  the  Treasurer’s 
department  as  at  June  30,  1932,  and  satisfied  ourselves  that  the  work 
had  been  performed  in  a proper  manner.  The  report  indicates  that 
the  Treasurer  has  substantially  complied  with  the  legal  requirements 
that,  in  placing  funds  with  depositaries,  he  obtain  in  each  case  col- 
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lateral  security  having  a market  value  of  not  less  than  ten  per  cent 
in  excess  of  the  amount  of  the  deposits,  and  that  interest  be  regularly 
collected  at  the  rate  of  two  per  cent  or  more  on  the  average  daily 
balances  on  deposit. 

Revolving  funds  in  the  custody  of  the  various  departments  were 
confirmed  by  correspondence. 

Accounts  Receivable:  A summary  of  the  taxes  and  assessments 

receivable  follows: 

Delinquent  taxes: 


For  the  fiscal  years: 

1931-32  $ 718,830.52 

1930-31  237,669.76 

1929-30  105,666.31 

1928-29  47,709.09 

1927-28  21,373.19 

Prior  17,500.42 


$ 1,148,739.29 

Penalties,  costs,  and  interest 204,576.55 


Less,  allowance  for  losses 


$ 1,353,315.84 

100,000.00  $1,253,315.84 


Sunset  Tunnel  $ 246,829.95 

Twin  Peaks  Tunnel 8.74  246,838.69 


$ 1,500,154.53 


The  taxes  and  assessments  were  verified  by  reference  to  the  sup- 
porting records.  Included  therein  are  unsecured  personal  property 


taxes,  as  follows: 

Fiscal  year  1930-31 $41,241.23 

Fiscal  year  1931-32 36,472.97 


$77,714.20 


Revenues  accrued  consist  of  the  following  general  City  and  County 
items: 


State  subventions: 

County  roads  $438,916.17 

Orphans  and  half-orphans 74,919.29 

Widows’  pensions  50,087.67 

Tubercular  patients  32,129.91 

Needy  blind 16,961.75 

Needy  aged  85,608.34 

Fire  boats  41,286.56  $739,909.69 


Franchise  revenues: 

Pacific  Telephone  and  Telegraph  Co....  $195,475.67 

Market  Street  Railway 70,933.30  266,408.97 


Interest  accrued: 

On  investment  securities $148,572.12 

On  bank  deposits 1,830.18  150,402.30 


Other  revenues  accrued 2,000.00 


$1,158,720  96 
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The  amounts  receivable  for  State  subventions  are  in  agreement 
with  copies  of  claims  on  file  against  the  State  and/or  subsequent  col- 
lections. 

Franchise  revenues  were  verified  by  reference  to  the  supporting 
data  on  file  and  by  correspondence  with  the  franchise  holders. 

As  pointed  out  by  the  Controller  in  his  letter  of  January  6,  1933, 
addressed  to  the  City  Attorney,  the  franchise  of  the  California  Street 
Cable  Railroad  Company,  which  operates  the  California  Street  and 
Hyde  street  lines,  expired  February  17,  1929.  The  last  payment  re- 
ceived from  this  company  covered  franchise  taxes  for  the  calendar 
year  1928.  The  city  has  been  negotiating  for  the  purchase  of  the 
property  and  meanwhile  the  company  has  paid  no  franchise  taxes. 

Interest  accrued  on  investment  securities  consisted  principally  of 
interest  on  bonds  belonging  to  the  Employees’  Retirement  Fund. 

Other  accounts  receivable  are  herewith 
General  City  and  County: 

Due  from  municipal  employees’  contri 

butions  to  Unemployed  Fund 

Public  Service  Enterprises: 

Water  Department: 

Consumers  and  agents 

Sundry  debtors  


Hetch  Hetchy  Power: 

Pacific  Gas  and  Electric  Company 

agents  

Sundry  debtors  


Municipal  Railway,  sundry  debtors.  . . . 
Hetch  Hetchy  construction,  sundry  debt 
ors  


$740,270.29 


summarized: 


$34,112.31 


$493,150.46 

8,858.62 


$502,009.08 


$188,672.89 

1,434.22 

$190,107.11 

9,086.29 

4,955.50 


The  balance  due  from  the  municipal  employees’  contributions  to 
Unemployed  Fund  represents  advances  by  the  City  and  County  for 
relief  of  unemployed,  the  major  portion  of  which  has  since  been  col- 
lected. 


Investment  Bonds:  A summary 

follows : 

Par  Values 

Book  Values 

-Employees’  Retirement  Fund: 

Government  and  municipal: 

San  Francisco  

$2,525,400.00 

$2,582,989.05 

Sacramento  

416,000.00 

459,148.32 

Stockton  

194,000.00 

212,007.67 

California  

577,000.00 

595,770.77 

United  States  

424,000,00 

419,886.87 

Other  

3,251,687.50 

3, 468, 520. SO 

$7,388,087.50 

$7,738,323.48 

Public  Utilities  

2,730,500.00 

2,782,130.63 

Railroads  

819,100.00 

807,232.84 

Total  Employees’  Retirement 

Fund.  $10, 937, 687.50 

$11,327,686.95 

Bequest  Funds  

130,000.00 

132,081.09 

$11,067,687.50  $11,459,768.04 


These  bonds  are  kept  in  the  joint  custody  of  the  Controller  and  the 
Treasurer.  The  aggregate  of  the  par  values  was  verified  by  the  Con- 
troller’s audit  staff  and  we  were  informed  that  the  maturities  of  the 
various  issues  would  be  verified  at  the  next  audit  of  the  accounts 
of  the  Retirement  System  Board. 

Since  the  foregoing  bonds  were  purchased  for  investment  purposes 
only,  we  have  not  attempted  to  determine  their  market  values.  None 
of  the  bonds  were  in  default  as  to  interest  or  principal  at  June  30,  1932. 

Properties:  A summary  of  the  property  accounts  will  be  found  on 

page  14  of  our  certified  report. 

We  examined  vouchers  supporting  a substantial  amount  of  the 
recorded  additions  to  the  general  City  and  County  properties  during 
the  year  and  found  that  these  additions  represented  proper  capital 
charges. 

Following  the  accepted  practice  in  municipal  accounting,  no  allow- 
ance has  been  made  for  depreciation  of  general  City  and  County  build- 
ings and  equipment.  However,  depreciation  has  been  provided  for  on 
the  properties  of  the  public  service  enterprises. 

We  inquired  regarding  insurance  on  the  properties  and  found  that 
the  Controller  is  now  making  a general  survey  of  all  departments 
with  the  intention  of  recommending  a centralized  insurance  depart- 
ment. We  therefore  did  not  review  the  insurance  coverage. 

Deferred  Charges:  A summary  of  the  materials  and  supplies  follows: 
General  City  and  County: 

Schools  $100,720.34 

Fire  Department  94,447.88 

Recreation  Department  9,725.00 

Central  warehouse  5,468.05 


$210,361.27 

Public  Service  Enterprises: 

Water  Department  $242,871.91 

Municipal  Railway  171,436.98 

Hetch  Hetchy  Power 53,972.51 


468,281.40 


$678,642.67 


The  last  physical  inventory  of  school  supplies  was  taken  March  15, 
1932,  and  the  books  were  adjusted  thereto. 

The  Fire  Department  last  took  a physical  inventory  on  June  30,  1931, 
at  which  time  the  books  were  brought  into  agreement  therewith.  So 
far  as  we  were  able  to  determine,  no  recent  physical  inventory  has 
been  taken  by  the  Recreation  Department.  The  Central  Warehouse 
supplies  were  inventoried  as  at  April  30,  1932,  and  the  values  so 
determined  were  set  up  on  the  books,  which  previously  thereto  had 
contained  no  inventory  account  for  these  supplies.  No  inventory  of 
the  Central  Warehouse  supplies  was  taken  as  at  June  30,  1932. 

From  a review  of  the  controlling  accounts  covering  the  general 
City  and  County  materials  and  supplies,  it  appeared  to  us  that  the 
receipts  and  issues  had  been  properly  recorded.  As  a check  on  the 
accuracy  of  the  accounting,  we  recommend  that  physical  inventories 
of  all  departments  be  taken  periodically,  or  at  least  at  the  close  of 
each  fiscal  year,  and  the  books  brought  into  agreement  therewith. 
The  Controller  notified  the  Purchaser  of  Supplies  that  inventories 
for  all  departments  were  to  be  taken  as  at  June  30,  1932. 

The  amounts  of  $665,937.63,  $371,971.26  and  $398,392.44,  shown  on 
the  balance  sheet  which  accompanied  our  certified  report,  as  deferred 
charges  for  Police  Relief  and  Pension  Fund  Contributions,  Tax  Judg- 
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ments,  and  Voting  Machines,  respectively,  are  offset  by  liabilities  of 
equal  amounts  and  will  be  charged  to  expense  as  the  liabilities  are 
paid. 

Other  deferred  charges  include  the  following: 


General  City  and  County: 

Interdepartmental : 

Service  transfers  $178,801.65 

Undistributed  expenses  26,748.23 


$205,549.88 

Miscellaneous  7,148.81 


$212,698.69 

Public  Service  Enterprises: 

Water  Department: 

Prepayment  to  East  Bay  Municipal 

Water  District  $146,260.00 

Property  abandoned  55,779.90 

Miscellaneous  9,178.15 

211,208.06 

Hetch  Hetchy  Power: 

Railroad  Commission  valuation $220,883.88 

Miscellaneous  18,109.86 

238,993.73 

Municipal  Railway: 

Prepaid  rent $5,169.66 

Accident  reserve  9,678.71 

14,848.27 

$677,748.74 


The  general  City  and  County  deferred  charges  were  verified  by  ref- 
erence to  the  Controller’s  records  and  supporting  data. 

Our  examination  of  the  interdepartmental  service  transfers  devel- 
oped that  this  item  included  completed  jobs,  practically  all  of  an 
expense  nature,  amounting  to  some  $145,000.  Of  that  amount,  ap- 
proximately $70,000  had  been  taken  up  as  at  June  30,  1932,  by  the 
departments  receiving  the  services,  and  warrants  issued  therefor, 
which  were  outstanding  at  that  date.  For  the  purposes  of  our  re- 
port, we  gave  effect  to  a similar  disposition  of  the  balance  of  the 
completed  jobs  by  setting  up  a reserve  of  $75,000.00  on  the  balance 
sheet  with  a corresponding  charge  to  miscellaneous  expenditures  for 
the  year. 

Accounts  Payable:  We  verified  the  outstanding  warrants  by  ref- 

erence to  the  warrant  registers,  which  we  found  to  be  in  agreement 
with  the  controlling  account  in  the  general  ledger. 

The  accrued  bond  interest  payable  as  at  June  30,  1932,  was  verified 
by  a review  of  the  accruals  and  of  the  payments  made  for  redemption 
of  coupons  maturing  during  the  year  ended  that  date. 

A summary  of  the  other  accounts  payable  follows: 

General  City  and  County: 

Due  Golden  Gate  Bridge  and  Highway 
District  $23,436.51 
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Public  Service  Enterprises: 


Hetch  Hetchy  Water: 

Estimated  contract  progress $466,476.22 

Contract  payments  retained 159,508.41 

Purchase  orders  outstanding 130,322.46 

Other  accounts  payable 292,780.97 


1,049,088.06 


Water  Department: 

Consumers’  deposits  $22,896.06 

Consumers’  advances  for  construction. . 22,628.18 

Other  accounts  payable 54,610.26 


100,134.49 

Municipal  Railway,  sundry  creditors....  96,744.25 

Hetch  Hetchy  Power,  sundry  creditors..  26,915.54 


$1,296,318.85 


We  verified  the  balance  due  Golden  Gate  Bridge  and  Highway  Dis- 
trict by  correspondence  with  the  auditor  of  that  district. 

Bonded  Indebtedness:  A schedule  of  bonded  indebtedness  will  be 

found  on  page  12  of  our  certified  report. 

We  reviewed  the  issues  and  retirements  recorded  on  the  Controller’s 
books  for  the  fiscal  year  ended  June  30,  1932,  and  reconciled  them 
with  the  records  of  the  Treasurer’s  department.  We  satisfied  ourselves 
that  these  transactions  had  been  authorized  by  the  Board  of  Super- 
visors and  that  they  had  been  approved  by  proper  legal  authority. 

Bonds  redeemed  and  cancelled  during  the  year  were  on  hand  and 
were  inspected  by  us  and  compared  with  the  records. 

The  bonded  debt  is  segregated  on  the  balance  sheet  which  accom- 
panied our  certified  report,  as  follows: 

Current  accounts: 

Bonds  matured,  including  maturities  of  July  1,  1932..$  3,185,000.00 

Capital  accounts: 

Bonds  maturing  subsequent  to  July  1,  1932 158,721,200.00 


$161,906,200.00 


It  has  been  the  practice,  heretofore,  to  provide  for  bond  redemp- 
tions by  setting  up  a monthly  reserve  out  of  current  surplus,  com- 
mencing one  year  in  advance  of  the  maturity  dates  of  the  bonds. 
However,  no  corresponding  reduction  of  the  liability  carried  in  the 
capital  section  was  recorded  until  the  redemptions  were  made.  More- 
over, the  accrual  method  referred  to  above  did  not  conform  to  the 
basis  on  which  redemptions  are  provided  for  in  the  annual  budget. 

In  order  to  correct  the  duplication  of  the  liability  and  to  conform 
to  the  redemption  basis  used  in  the  Budget,  we  restated  the  bonded 
indebtedness  on  the  balance  sheet  as  summarized  above.  The  result- 
ing increases  in  the  surplus  accounts  were  as  follows: 

Current  surplus,  for  correction  of  provision  to  maturity 


basis  used  in  Budget $ 733,499.81 

Capital  surplus,  for  duplication  of  liability 3,185,000.00 

Total  increase  in  surplus $3,918,499.81 
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Sections  103  and  104  of  the  City  and  County  Charter  provide  that 
the  bonded  debt  outstanding,  exclusive  of: 

(a)  Debt  incurred  for  the  purpose  of  financing  public  im- 
provements, the  cost  of  which  is  to  be  assessed  against 
private  property  benefited  thereby; 

(b)  Debt  incurred  for  water  supply,  storage  or  distribution 
purposes; 

(c)  Debt  heretofore  incurred  in  aid  of  the  Panama-Pacific 
International  Exposition; 

shall  not  exceed  12  per  cent  of  the  assessed  value  of  all  real  and  per- 
sonal property  in  the  City  and  County  subject  to  taxation  for  City 
and  County  purposes. 

The  tax  roll  of  March,  1932,  shows  the  following  assessed  values  of 
property  subject  to  taxation  for  City  and  County  purposes: 

Real  property: 

Land  $ 341,570,705 

Improvements  353,513,845 


$695,084,550 

Tangible  personal  property: 

Secured  $26,167,793 

Unsecured  69,041,268 


95,209,061 

Intangible  personal  property: 

Solvent  credits  $116,531,852 

Securities  142,695,341 


259,227,193 


$1,049,520,804 


The  bonded  debt  subject  to  the  12  per  cent  Charter  limit  is  deter- 
mined as  follows: 

Bonded  debt,  June  30,  1932 $161,906,200 

Deduct,  bonded  debt  to  which  the  12  per 
cent  limit  does  not  apply: 

Hetch  Hetchy  bonds  $71,303,000 

Spring  Valley  bonds  39,000,000 

Exposition  bonds  1,406,000 


111,709,000 


Bonded  debt  subject  to  the  12  per 

cent  limit  $50,197,200 


From  the  foregoing  it  will  be  seen  that  the  bonded  debt  subject  to 
the  Charter  limit  represents  approximately  4%  per  cent  of  the  as- 
sessed value  of  real  and  personal  property  subject  to  taxation  for  City 
and  County  purposes,  as  compared  with  the  Charter  limit  of  12  per 
cent. 

Bonds  authorized  but  not  issued  at  June  30,  1932,  amounted  to 
$5,057,000,  as  shown  in  the  following  summary: 


General  City  and  County 


Authorized  Issued  Unissued 


Boulevard  11/1/27  $9,380,000  $8,676,000  $ 704,000 

Sewer  1/1/29  2,200,000  1,604,000  596,000 

Hospital  1/1/29  3;500,000  2,380,000  1,120,000 

County  Jail  1/1/31  S50.000  60,000  790,000 


Public  parks  & squares  2/1/31  1,400.000  1.000,000  400,000 


$3,610,000 
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Public  Service  Enterprises: 


Hetch  Hetchy  7/1/28  24,000,000  23,576,000  424,000 

Hetch  Hetchy 6/1/32  6,500,000  5,477,000  1,023,000 


$1,447,000 


$5,057,000 


These  unsold  bonds  were  in  the  custody  of  the  Treasurer  and  were 
verified  by  the  Controller’s  audit  staff. 

Liability  for  Special  Trust  and  Funds:  We  reviewed  the  terms  of 

the  various  trusts  and  analyzed  the  accounts  for  the  year,  which  ap- 
peared to  be  in  order. 

Under  the  provisions  of  the  new  Charter,  which  became  effective 
January  8,  1932,  members  of  the  Police  Department  as  at  that  date 
were  given  the  privilege  of  becoming  members  of  the  Employees’  Re- 
tirement System,  which  took  over  the  functions  previously  exercised 
by  the  City  and  County  in  respect  of  pensions.  In  addition  to  other 
obligations  assumed  by  the  City  and  County  in  connection  with  the 
establishment  of  the  Employees’  Retirement  System,  the  Charter  pro- 
vides that  the  City  and  County  shall  pay  over  to  the  retirement  sys- 
tem a sum  equal  to  the  contributions,  with  interest,  made  to  any 
other  pension  funds  by  members  of  the  Police  Department  who  become 
members  of  the  Retirement  System.  The  amount  of  such  accumulated 
contributions,  with  interest,  as  at  June  30,  1932,  was  $665,937.63,  which 
has  not  been  paid  and  for  which  no  liability  has  been  provided  on 
the  Controller’s  books.  On  the  balance  sheet  which  accompanied  our 
certified  report,  we  increased  the  liability  to  the  Employees’  Retire- 
ment Fund  to  include  this  amount  and  set  up  a deferred  charge  of 
an  equal  amount. 

The  Firemen’s  Relief  and  Pension  and  Police  Relief  and  Pension 
funds  showed  deficits  of  $172,387.88  and  $103,235.58,  respectively,  as  at 
June  30,  1932. 

The  cash  and  securities  belonging  to  the  special  and  trust  funds 
were  in  the  custody  of  the  Treasurer  and  were  verified  by  the  audit 
staff  of  the  Controller. 

Other  Liabilities:  A summary  of  the  other  liabilities  follows: 

Voting  machines  purchase  contract: 

Principal  $384,054.41 

Accrued  interest  14,338.03 


$398,392.44 

Judgments  against  the  City  and  County  for  taxes  illegally 
assessed  371,971.26 


$770,363.70 


The  first  item  represents  a balance  due  the  Automatic  Voting  Ma- 
chine Corporation  of  Jamestown,  New  York,  on  purchases  of  voting 
machines,  and  was  confirmed  by  correspondence  with  the  vendor. 

The  liability  for  tax  judgments  was  verified  by  reference  to  the 
records  of  the  City  Attorney  and  represents  principal  only.  These 
judgments  bear  interest  at  the  rate  of  7 per  cent  per  annum,  which  is 
charged  to  expense  as  paid. 


Reserves:  A summary  follows: 

General  City  and  County: 

Work  in  progress  $295,529.92 

Interdepartmental  service  75,000.00 

Donations  received  for  specific  purposes  46,555.94 


$417,085.86 


( 50  ) 


Public  Service  Enterprises: 
Depreciation  and  amortization: 


Municipal  Railway  $4,970,387.56 

Hetch  Hetchy  Power 941,583.18 

Water  Department  140,000.00 


6,051,970.74 

$6,469,056.60 


The  reserve  for  work  in  progress  covers  the  cost  of  uncompleted 
jobs  carried  in  the  current  accounts  ledger.  As  these  are  completed 
the  final  costs  will  be  transferred  to  the  property  accounts  in  the  capi- 
tal ledger. 

The  reserve  for  interdepartmental  service  has  been  commented  upon 
previously  in  this  report. 

The  reserve  for  donations  covers  cash  received  for  specific  pur- 
poses. This  was  later  transferred  to  the  special  and  trust  fund  ac- 
counts ledger. 

Deferred  Credits:  A summary  follows: 


General  City  and  County: 

Taxes  collected  in  advance  $1,764,079.87 

Sundry  items  4,454.65 


$1,768,534.52 

Public  Service  Enterprises : 


Water  Department: 

Rents  collected  in  advance,  insurance  reserves,  etc.  $73,744.06 
Hetch  Hetchy  Power  3,236.46 


$76,980.52 

$1,845,515.04 


The  taxes  collected  in  advance  were  verified  by  reference  to  the 
records  of  the  Treasurer  and  the  Assessor  and  will  be  taken  up  in 
the  revenues  for  the  fiscal  year  ending  June  30,  1933.  to  which  they 
apply. 

Official  Bonds:  The  new  Charter  provides  that  surety  bonds  shall 

be  furnished  as  follows: 


Mayor  $ 25,000 

Treasurer  200,000 

Controller  100,000 

Tax  Collector  100,000 

Assessor  50,000 

Sheriff  50,000 

County  Clerk  50,000 

Public  Administrator  50,000 

City  Attorney  10.000 

District  Attorney  10,000 

Public  Defender  10,000 

Supervisors  (each)  5,000 


We  inspected  all  of  these  bonds  and  confirmed  them  by  correspond- 
ence with  the  surety  companies. 

In  addition  to  the  foregoing,  all  employees  who  handle  cash  or  se- 
curities. and  various  others  holding  positions  of  responsibility  or 
trust  have  furnished  bonds  ranging  from  $1,000  to  $50,000,  depending 
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upon  their  responsibilities.  These  bonds  were  also  inspected  and  con- 
firmed by  us. 

In  closing,  we  wish  to  express  our  appreciation  to  the  Controller 
and  his  staff  for  their  cooperation  and  the  many  courtesies  extended 
to  us  during  the  course  of  our  examination. 

Very  truly  yours, 

LYBRAND,  ROSS  BROS.  & MONTGOMERY. 


